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hodlal to establish a third ginning, spinning and weaving
mill in the name of his son, Madhavlal, at Sarangpur in 1877,
The original capital was 3-| lakhs, divided into 350 shares of
1,000 rupees each, and the paid-up calls aggregated 2 lakhs,
and 80,000 rupees, the balance being made up from savings
carried to the reserve fund. Half of the capital was sub-
scribed by Ranchhodlal himself and the other half by a few
of his personal friends who subsequently, as the annual
profits continued to rise, sold some of their stock in the
open market. In 1877, ^878, and 1879, the number of
spindles and looms was largely increased, and the savings
accruing from careful management enabled Ranchhodlal
to pay up the whole of the unsubscribed capital. The
shareholders also profited by the issue to them of a fresh
certificate equal in value to their original holdings. The
capital of the mill was in this way doubled, and not long
afterwards was trebled as a result of the steadily-increasing
profits of its working. The market value of the shares-
rose to more than six times their face value. The credit
for this result lies chiefly with Ranchhodlal's son, Madhavlal,,
who was manager of the mill from the date of its establish-
ment; and in due course his mantle fell upon his son,
CMnubhai, afterwards known as Sir CHnubhai Madhavlal*
Bart., who inherited the btisiness instincts axid capacity of
his grandfather.

The example of Ranchhodlal and hif son was not lost
upon their fellow-citizens, many of whom had hitherto
done little except hoard their accumulated riches. In 1871
the late Rao Bahadur Becherdas Ambaidas, C.S.L, built a
mill; another, named after Jamnabhai Mansukhbhai, was
opened in 1877; other new mills appeared in 1881, 1882,
1883, and 1887. The industry continued to expand, so that
by the time of his death Ranchhodlal witnessed the triumph
of his labours as a pioneer and a vast addition to the wealth
of Ahmadabad, A statement prepared in 1916 shows that
in that year there were sixty-two mills in Abmadabad,
containing about 990,000 spindles and 21,000 looms, besides